FALL 2008: BUSH 625-600 - International TradePRIVATE 

Bush School of Government

Kishore Gawande. Office: Bush School, 1045. Phone: 458-8034.

Office Hours: Tuesday 11-12 and by appointment.

Lecture Room & Times
Classroom and Timings:  Room 1108 Bush Academic Building  Friday: 9:35-12:15
Required Textbooks
1. Paul R. Krugman and Maurice Obstfeld International Economics: Theory and Policy, 2009 (8th Edition) Addison Wesley.

Recommended Textbooks
1. Your favorite Intermediate Microeconomics textbook if you have had a course before. Otherwise I recommend buying one.  It's the best investment you can make as a future economist.  Ask me for suggestions.

Other Material:
1. Published papers (Available from PSEL. Instructions to follow.)

2. Case Material (To be purchased by you. Instructions to follow.)
Course Requirements 

There will be four assignments, four intensive data analysis exercises, and a final exam.  I have chosen to do the data analyses over writing a paper (you will be reading the published papers in order to do the data analysis) because of the growing importance of empirical analysis in trade.  The assignments will be worth 20 points, the data analysis exercises 40 points, and the final 40%.  

This is going to be a rigorous and busy class. Manage your time well.  Work will be due every week and must be turned in at the beginning of class on the day they are due. 

The data analyses are a serious part of the course and a high point of this class.  I expect all of you to be familiar with statistical and data management software, preferably STATA (plus Excel).  If not, I expect you to learn this in the first two weeks (as you do the first data analysis exercise). 

Please note that all study material I will make available for this class is under copyright, either by me or by others. Please recognize the proprietary nature of this intellectual capital and do not misuse it. It is strictly for your use in this class and may not be passed around outside the class.  I will put material every week on the Bush School S-drive (for Bush School students) and on an ftp site on the TAMU server (for access by all students).

You are encouraged to attend office hours and ask questions in class. You will learn the most, and get the best grade, if you read each day's assigned material before class, and again after class. 

You may form into groups of no more than three persons for assignments and data analysis exercises.  It is your choice whether to work in groups or individually.  If you work in groups I must see names of all group members on the assignment/data exercise.  Since you are choosing your groups, any problems must be resolved within your group. An honor code is binding and violations are subject to penalty: Do not copy from others or allow others to copy from you.  

Please understand that regular attendance is critical to your doing well in class.
Important Dates

Final Exam
Friday, December 5, 9:35-11:35 (change to 10-12). 





Course Outline

Week 1:  

Overview of World trade (my handouts)



Data Analysis 1:  U.S. trade data from NBER site (Schott)

Weeks 2,3,4:

Chapter 3: Labor Productivity and Comparative Advantage: The Ricardian Model 




Assignment 1




Data Analysis 2:  Eaton/Kortum paper and data.

Weeks 5,7,8: 

Chapter 4: Resources and Trade: The Heckscher-Ohlin Model 

Assignment 2

Data Analysis 3: Davis/Weinstein paper and data

Week 9,10:  

Chapter 6: Economies of Scale, Imperfect Competition, and International Trade 

Assignment 3

Weeks 11,12: 

Outsourcing, FDI, Multinational Corporations




Data Analysis 4

NOTE: Week 13 (11/20) I am on the seminar circuit out of town and we will have to reschedule class. 
Week 13: 

Institutions: Multilateral Agreements and Trade Policy 
Week 14,15: 

Steel Case 

FINAL EXAM

Class Material
1.  Material will be posted to the S: drive a week in advance of the class. Keep checking the site for updates.  
2.  Student Resources Site for Krugman/Obstfeld:

Go to http://www.aw.com.  Click on Economics, and then International Economics. Click on the Krugman-Obstfeld book, and then the “Companion Website” tab on the left. You will need to register to get in.

Click on STUDENT RESOURCES

This site contains:

· PPT presentations

· Quizzes

· Web Exercises

My PPT slides are modifications of these, and I will post them to the Bush Drive, so you don’t need the Website slides. Quizzes are worth doing on your own.
Finally, please be aware of the following:

 SEQ CHAPTER \h \r 1Plagiarism: 

As commonly defined, academic dishonesty/plagiarism consists of presenting as one’s own ideas, the words, writings, etc. that belong to another.  In accordance with this definition, you are committing plagiarism if you copy the work of another person and submit it in as your own , even if you have the permission of the person.  It does not matter from were the material is borrowed–a book, article, material from the internet, or the paper of  another student in the class–all constitute plagiarism unless the source of the work is fully identified and credited.  It is important when using a phrase, a distinctive idea or concept as well as a sentence or longer excerpt to credit the source  in the text, a footnote or end note. (Most Bush School courses use the American Political Science Review citation format.  A guide is available.) Plagiarism is a violation of academic and personal integrity at Texas A&M University and carries severe consequences.(See Student Rules on Academic Dishonesty.)  

Americans with Disability Act 

ADA is a federal anti-discrimination statute that provides comprehensive civil rights protection for persons with disabilities.  Among its provisions, this legislation requires that all students be guaranteed a learning environment that provides for reasonable accommodation of their disabilities.  If you believe you have a disability as defined by ADA that requires accommodation, please advise the instructor.

